MOODY'S ASSIGNS Aaa RATING AND STABLE OUTLOOK TO TOWN OF WILTON'S (CT) $4.1 MILLION GENERAL OBLIGATION BONDS, ISSUE 2006

Aaa RATING APPLIES TO $70.8 MILLION LONG-TERM DEBT OUTSTANDING, INCLUDING CURRENT OFFERING 

Moody's Investors Service has assigned a Aaa rating and stable outlook to the Town of Wilton's (CT) $4.1 million General Obligation Bonds, Issue of 2006. Concurrently, Moody's has affirmed the Aaa rating and stable outlook on the town's $66.8 million in outstanding general obligation debt. The current issue will fund various capital projects and is secured by the town's general obligation unlimited taxing authority. The rating and outlook reflect the town's healthy financial position, supported by strong management, a large and affluent tax base, and average debt levels. 

HEALTHY FINANCIAL OPERATIONS EXPECTED TO CONTINUE 
Moody's expects the town's financial position to remain healthy, given high reserve levels and conservative budgeting practices. In fiscal 2005, the town achieved a $3.6 million operating surplus primarily due to conservative budgeting of town clerk fees including real estate transfer and recording fees, both current and delinquent property tax collections, and investment income. In addition, health insurance costs were significantly offset by partial use of reserves previously established for this purpose. The General Fund balance boosted to a solid $9.5 million (a sound 10.8% of revenues) from $5.8 million (a satisfactory 7.3% of revenues) the previous year. Fiscal 2006 is estimated to end with a $5.9 million surplus due to higher than anticipated investment income, both current and delinquent property tax in excess of budget, and surplus intergovernmental revenues combined with education costs below budget. Unaudited 2006 estimates indicate that the town will achieve undesignated, unreserved General Fund balance of $13.04 million (a healthy 13.8% of revenues). 
The fiscal 2007 budget increased $6 million over the fiscal 2006 budget mainly due to increased education and health insurance costs. The appropriation of $1.4 million of fund balance as a revenue source and the increase in property tax levy balanced the budget. Management reports revenue assumptions are conservatively structured to allow maintenance of reserves in line with historic figures as well as the town’s policy of maintaining the undesignated fund balance at a minimum of 5% of revenues. The policy sets a floor that will protect the town from returning to the weaker financial position experienced in fiscal 2001 through fiscal 2003. The vast majority of the town's operating revenues are derived from local property taxes (89% in fiscal 2005) which, for the last five years have been collected at a healthy rate of 99% or higher. Moody's believes that that town is well-positioned to maintain its healthy financial flexibility. 

SIGNIFICANT TAX BASE SUPPORTED BY PRIME LOCATION AND ABUNDANT RESIDENTIAL WEALTH 

Moody's believes that the town's affluent $7.1 billion tax base will continue to see moderate growth driven by redevelopment efforts and improvements to existing housing stock, given the mature tax base. The town is primarily residential (78.4% of assessed value) and benefits from its desirable location and easy commuter access to major regional employment centers including White Plains, NY (rated Aa1) and New York City (rated A1/stable outlook). The town's assessed values have increased at an average annual rate of nearly 12.1% over the past five years, inclusive of a revaluation which yielded a 65% increase for fiscal 2004. Full value per capita remains strong at $397,346 and 2000 census median family income and per capita income figures of $158,415 and $65,806, respectively, are more than double those for the state and three times as high as national medians. Multiple job opportunities for the town residents are reflected in a low unemployment rate of 3.1% for September 2006, significantly below the 4.5% rate for the state. 

MODERATE DEBT BURDEN 

Moody's expects the town to continue to maintain a manageable debt position given its prudent capital planning practices, growing tax base, and above average amortization rate (72.8% in 10 years). The current issue brings the overall debt burden to a below-average 1.0%. According to the town's five-year capital plan, future borrowing needs are estimated at $44.9 million through 2011. In the unlikely event this entire amount is funded through bonding, Moody’s believes the town’s debt position would remain manageable given the fact that $25 million in outstanding debt will be retired in that timeframe. 

KEY STATISTICS 

2004 population: 17,989
2006 full valuation: $7.1 billion 

Full value per capita: $397,346 

Median family income as % of state level: 242% 

Per capita income as % of state level: 229% 

Post-sale parity debt outstanding: $70.8 million 

Overall Debt Burden: 1.0% 

Payout of Principal (10 years): 72.8% 

FY05 General Fund balance: $9.5 million (10.8% of General Fund revenues) 

FY05 Unreserved, Undesignated General Fund balance: $8.2 million (9.3% of General Fund revenues) 

